Monday, April 23, 2007
The statutory meeting recessed on April 10, 2007, was reconvened on Monday,
April 23, 2007, at 10:00 a.m., by Chairperson John Merriman in the Sanilac County
Board of Commissioners’ Chambers at 60 W. Sanilac Avenue, Sandusky, Michigan.
Members present: Norton Schramm, Gary Russell, James Ruby, William Walters,
Donald Hunt, Judy Vincent and John Merriman. Quorum present. Administrator John
R. Males was also present.
Adoption of Agenda:
Administrator Males requested the following changes to the agenda:
Add - FA-079(A)-07 Authorization to enter county employees in health insurance plan
defined in arbitration award for POAM – Option for Maximum Out of Pocket Amount.
Add - Exhibit A and B to FA-078-07 City of Brown City Arsenic Abatement Facility
System Resolution/Contract.
Delete - Recycling update presentation by Shelly Brown, MSU Cooperative Extension.
MOVED BY COMMISSIONER HUNT AND SECONDED BY
COMMISSIONER SCHRAMM
THAT WE ADOPT THE AGENDA AS
PRESENTED WITH THE FOLLOWING ADDITIONS AND DELETIONS:
Item 6. Public Comments:
Delete – Recycling update – Shelly Brown, MSU Cooperative Extension.
Item 11. New Business:
Add to FA-078-07 Exhibits A and B - City of Brown City Arsenic Abatement Facility
System Resolution/Contract.
FA-079(A)-07 Authorization to enter county employees in health insurance plan defined
in arbitration award for POAM – Option for Maximum Out of Pocket Amount.
Motion carried.
Communications and Introductions:
1. Resolution from Allegan County in opposition to HB 4398.
2. Notice of Public Hearing to be held on May 7th , at 8:00 p.m. from Custer Township
regarding application for an Industrial Facilities Tax Exemption Certificate submitted
by the Bay-Houston Towing Co. – Michigan Peat Division.
3. Region VII AAA draft Allocation Plan – review and comment.
4. Notice from MAC 457 regarding Deferred Compensation Seminars.
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5. HDC notice of annual luncheon and program on May 4 at 1:00 p.m. at Caro K of C
Hall.
6. DTF minutes of February 12th meeting.
7. Letter from Secretary of State Terri Lynn Land encouraging you to help publicize the
need for organ donation in our state.
8. Resolution from Van Buren County opposing SB 232.
Commissioner Schramm again requested the Board’s Secretary to provide him
with a copy of every correspondence.
Commissioner Reports:
Commissioners Vincent, Walters, Hunt, Ruby, Russell, Schramm and Merriman
reported on meetings and functions attended.
Administrator's Report:
-Received notice from attorney Bonnie Toskey of 312 final decision from
arbitrator Thomas Gravelle. Worked on concur and dissent issues last week.
-Met with Lou LaPonsie and Commissioner Schramm on ordinances and zoning
requirements for the City of Sandusky for jail site development. Sent to the architect the
ordinances and zoning documents so compliance will not become an issue.
-Met with Rob Falls regarding compensation and benefits for road
commissioners.
-Will meet on Thursday with representatives from Rural Development on jail
financing options.
-Invited John O’Connor, Cadillac Insurance, to present an outline of health
insurance coverage to the Board and to the employees on Thursday and Monday.
-Received notice of a May 2nd arbitration date for COAM retiree health.
-Emergency Management Director Todd Hillman will conduct CPR/AED training
for courthouse employees on April 26, April 30 and May 3.
-Personnel Committee meeting has been scheduled for May 2.
-Building Security Committee will meet once bids have been received for the
Courthouse for closing entrances and adding locks.
Public Comments:
At 10:15 a.m., John Burk, Saginaw Bay RC&D Area Inc., met with the Board to
explain the RC & D program. John reported Saginaw Bay RC&D Area Inc., has worked
with civic groups, drain commissioners, local government and area farmers to accelerate
conservation, develop and utilize natural resources, improve the general level of
economic activities, enhance the environment and the standard of living in designated
RC& D areas. Federal and state funding provides for projects within the 15 county area
that are authorized by representatives on the RC & D Council. John indicated if state
funds are not available, fewer projects will be completed. Drain Commissioner James
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Bowerman commended the Saginaw RC & D for their work on the cattle crossing and
boat launch projects.
At 10:23 a.m., John O’Connor, Cadillac Insurance, commended the Board,
Administrator Males and Wendi Willing for their work in containing insurance costs and
delivering good benefits to their dedicated employees. He reported a number of counties
are raising deductibles and are having employees share in the premium costs. John
reviewed a summary of health insurance changes for a PPO 3 compared to a PPO 1 and
PPO 2 plans. Administrator Males reported the Blue Cross/Blue Shield suffix will
remain the same for employee groups but the coverage, effective May 1, 2007, will be
the same health plan for all employees. Mr. O’Connor indicated that a PP0 3 is
considered to be a roboust benefit and some counties have co-pays as high as $15/60 or
$15/50 for Rx co-pays. Administrator Males reported the County saved money on
changing how the health insurance plans were being administered.
John reviewed the Community Blue PPO Benefits-at-a-Glance Plan 3 as to
coverage, co-pays, deductible and maximum out of pocket expenses. Discussion was
held on offering employees the option to buy-up to a better plan through payroll
deductions and an estimated 8% increase in the premium rates. Discussion was held on
the open enrollment process and giving the employees enough time to decide if they want
the buy-up option. John reported he will meet with employees on April 26th to review
the PPO 3 plan and explain benefits.
At 10:45 a.m., Attorney Bonnie Toskey summarized the POAM 312 arbitration
process as to preparing for the hearing, presenting data as to comparable counties,
producing exhibits as ordered by the arbitrator, reviewing contracts and policies, costing
out proposals and presenting findings and arguments at the hearing. She reported an
interim award was issued by the arbitrator that provided for the employer to change the
health insurance plan from a Blue Cross/Blue Shield Plan 1 to a Community PPO Plan 3.
She voiced her opinion that a PPO 3 is an excellent plan both for the employer and
employee for cost containment and providing good benefits at no premium cost to the
employee.
Bonnie Toskey and Rob Falls, Road Commission Engineer/Manager, on behalf of
the Road Commission, met with the Board to explain a misunderstanding in November of
1998 between former County Administrator Rick Lessner and the Road Commissioners
regarding incorrect information given to the Board of Commissioners as to who had the
authority to set the compensation and benefits for elected road commissioners. Bonnie
reported a Blue Cross/Blue Shield audit discovered the Board of Commissioners had not
approved health insurance for road commissioners and benefits were then eliminated.
Bonnie indicated road commissioner candidates sought office based on information
provided by the Road Commission that they would be eligible for health insurance
benefits if elected.
Rob estimated 3-6 people could be effected if the Board of
Commissioners would reinstate the health insurance benefit for a specific time period and
determine eligibility parameters regarding terms in office. He reported that since the
Road Commission has less than 100 employees the road commissioners cannot be placed
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on their Blue Cross/Blue Shield Plan and would have to be placed under the County’s
suffix for retirees. Bonnie indicated it would be at the Board’s discretion if they would
allow retroactive premium reimbursement and supplemental coverage at the time of
Medicare coverage eligibility. The Board requested the Road Commission provide the
Board of Commissioners with a recommendation if benefits should be reinstated and how
it will be paid for by the Road Commission. The Board requested Rob also provide an
estimate as to the retro reimbursement amount and present it along with the Road
Commission’s recommendation at the Board’s Finance & Administration Committee
meeting for May 7.
Bonnie reported counties are split evenly on either offering the
health insurance benefit or not allowing it for road commissioners. Discussion was held
on possible legal claims and governmental immunity. Rob reported the Road
Commissioner employees currently have a PPO 1 with a $10/40 & $10/20 Rx co-pay.
Bonnie discussed the unique circumstances on which decisions were made based on
promises made. She urged the Board to pursue cost containment for retiree health
insurance on every level and expressed her need to clarify the record as to the road
commissioners.
Appointments to Standing Committee:
None.
General Resolutions:
MOVED BY COMMISSIONER SCHRAMM AND SECONDED BY
COMMISSIONER RUSSELL THAT THE SANILAC COUNTY BOARD OF
COMMISSIONERS HEREBY APPROVES THE FOLLOWING RESOLUTION:
RESOLUTION HONORING THE FORTIETH ANNIVERSARY OF
McKENZIE MEMORIAL HOSPITAL
WHEREAS, a bequest of over $214,000 left to the community by the hospital’s namesake,
Kenneth H. McKenzie, set the stage for the development of a hospital, and
WHEREAS, in March of 1960, Orval C. Finkbeiner, Mayor of Sandusky, appointed a factfinding committee comprised of 26 public spirited citizens, forming the McKenzie
Memorial Hospital Association, and
WHEREAS, on April 7, 1966, Allan J. Loding, Building Committee Chairman, and Charles W.
Rigney, President of the hospital Board of Directors, turned over the first shovel of dirt,
and
WHEREAS, on June 4th, of 1967, McKenzie Memorial Hospital opened their doors and has been
serving the community ever since, now therefore be it
RESOLVED, that the Sanilac County Board of Commissioners supports all efforts, and
resources, that McKenzie Memorial Hospital has used to provide the Community with
quality healthcare, and be it finally
RESOLVED, that the Sanilac County Board of Commissioners, upholds the vision of continued
campaigns that have given the Community a new wing in 1973, a clinic building in 1980,
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a Health & Wellness Center in 2005 and many other important purchases and updates to
provide that high quality care.
AS PART OF THE CELEBRATION, on Sunday, May 6, 2007 as a start of National Hospital
Week, the Sanilac County Board of Commissioners honors McKenzie Memorial Hospital
in the celebration of forty years of providing the Community with the best in health care.
BE IT FURTHER RESOLVED that this resolution be spread upon the proceedings of the Sanilac
County Board of Commissioners this 23rd day of April, 2007.
Yes:
Walters, Hunt, Vincent, Schramm, Ruby, Russell and Merriman. No: None.
declared adopted.

Resolution

Committee Reports:
None.
Unfinished Business:
MOVED BY COMMISSIONER HUNT AND SECONDED BY
COMMISSIONER VINCENT THAT WE TAKE FROM THE TABLE FA-065-07
AND INSERT THE AMOUNT OF 2,152,282.321. Motion carried.
FA-065-07 MOVED BY COMMISSIONER RUBY AND SECONDED BY
COMMISSIONER HUNT THAT THE SANILAC COUNTY BOARD OF
COMMISSIONERS HEREBY ADOPTS THE 2007 EQUALIZATION ROLL AS
PRESENTED WITH A TOTAL EQUALIZED VALUE OF 2,152,282,321.
FURTHER, AUTHORIZES THE COUNTY CLERK AND BOARD’S CHAIR TO
SIGN THE NECESSARY DOCUMENTS.
FURTHER, AUTHORIZES THE
COUNTY CLERK, TREASURER AND ADMINISTRATOR TO MAKE THE
ADJUSTMENTS NECESSARY TO DO SO. Norm Daniels, on behalf of the
Equalization Department, reviewed some percentage changes to the various classes of
property. He reported increases of 14.38% in ag, 16.77% in timber cutover, 6.48% in Real
and a reduction of (25.32 %) in industrial and a (3.56%) in developmental. The total change
for all classes of property resulted in a 6.29% increase from the 2006 equalized value. Norm
reported on the number of industrial businesses that are closing or reducing operations
throughout the county. He estimated an average for an acre of land ranged from $2,000 to
$2,400. Discussion held on the deadlines being met by the local assessor for filing their
assessment data.

(2007 Equalization Report)

Yes: Walters, Ruby, Hunt, Vincent, Schramm, Russell and Merriman. No: None. Motion
carried.
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New Business:
FA-077-07 MOVED BY COMMISSIONER RUBY AND SECONDED BY
COMMISSIONER RUSSELL THAT THE SANILAC COUNTY BOARD OF
COMMISSIONERS HEREBY AUTHORIZES PAYMENT OF CLAIMS FOR THE
SANILAC TOWNSHIP WATER SYSTEM PROJECT IN THE AMOUNT OF
$249,483. FURTHER, FUNDING IS TO BE DRAWN FROM THE SANILAC
TOWNSHIP WATER SYSTEM FUND. FURTHER, AUTHORIZES THE COUNTY
CLERK, TREASURER AND ADMINISTRATOR TO MAKE THE ADJUSTMENTS
NECESSARY TO DO SO.
Motion carried.
FA-078-07 MOVED BY COMMISSIONER RUBY AND SECONDED BY
COMMISSIONER RUSSELL THAT THE SANILAC COUNTY BOARD OF
COMMISSIONERS HEREBY ADOPTS THE FOLLOWING RESOLUTION:

RESOLUTION ESTABLISHING BROWN CITY ARSENIC ABATEMENT
FACILITY SYSTEM, APPROVING CONTRACT AND AUTHORIZING ISSUANCE
BONDS
The following resolution, which was approved by the Board of Public Works at its regular
meeting of April 23, 2007, was offered by Vincent and seconded by Donaghy:

WHEREAS, the County of Sanilac (the "County"), by resolution of its Board of Commissioners,
has established a Department of Public Works for the administration of the powers conferred upon the
County by Act 185 of the Michigan Public Acts of 1957, as amended ("Act 185"), which Department is
administered by a Board of Public Works under the general control of the Board of Commissioners; and
WHEREAS, the City Council of the City of Brown City, Sanilac County, Michigan (the "City”),
by resolution adopted on January 22, 2007, has requested the County, under Act 185, to assist the City in
financing the acquisition and construction of an arsenic abatement project (the "Project") to serve certain
areas in the City; and
WHEREAS, the establishment of the Project to serve the City and County as requested in the
City's resolution will protect the public health and welfare of the citizens of the City to be served by the
Project.
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WHEREAS, by the terms of Act 185, the County and the City are authorized to enter into a
contract for the acquisition, construction and financing of the Project and for the payment of the cost
thereof by the City, with interest, and the County is then authorized to issue its bonds to provide the funds
necessary therefor; and

WHEREAS, the Board of Public Works, on April 23, 2007, approved the Arsenic Abatement
Project Contract (the “Contract”), dated as of April 1, 2007, between the County of Sanilac and the City for
the acquisition, construction, financing and operating of the Brown City Arsenic Abatement Project and
directed that the Contract be submitted to this Board of Commissioners for its approval.

WHEREAS, the Contract provides for the issuance of bonds by the County to pay part of the cost
of the Project, the bonds to be limited tax general obligations of the County secured by the contractual
obligation of the City to pay to the County amounts sufficient to pay the principal of and interest on the
hereinafter authorized bonds and to pay such fees and other expenses as may be incurred on account of the
bonds

IT IS RESOLVED by the Board of Commissioners of the County of Sanilac, Michigan, as

follows:

1.

ESTABLISHMENT OF SYSTEM. The Board of Commissioners of the County of Sanilac, by a

majority vote of its members elect, hereby authorizes and directs that there be established, maintained and
operated under the provisions of Act 185 and any other applicable acts, a water supply system to consist of
such arsenic abatement facilities and related appurtenances as described in the Contract, together with
related appurtenances as shall be deemed necessary or desirable to serve the City. Said arsenic abatement
facility system shall be known as the "Brown City Arsenic Abatement Facility System." The Project is
hereby established and approved as a part of such system.

2.

APPROVAL OF CONTRACT. The Contract is approved and the Board of Public Works of the

County (the "BPW"), by its Chairperson and its Secretary, is authorized and directed to execute and deliver
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the Contract on behalf of the County (in such number of counterparts as may be desirable). A copy of the
Contract presented to the Board of Commissioners on this date and herein approved shall be attached to the
minutes of this meeting and made a part thereof and shall be placed on file with the County Clerk and
made available for examination by any interested person during normal business hours. The cost estimate
of the Project included in the Contract is approved.

3.

AUTHORIZATION OF BONDS. Bonds of the County aggregating the principal sum of Seven

Hundred Thousand Dollars ($700,000) shall be issued and sold pursuant to the provisions of this
resolution, Act 185, and other applicable laws, for the purpose of paying part of the cost of acquiring and
constructing the Project.

4.

BOND DETAILS. The bonds shall be designated "Sanilac County Arsenic Abatement (City of

Brown City) System Bonds, Series 2007”; shall be dated June 1, 2007, shall be numbered from 1 upwards;
shall be fully registered in the denomination of $5,000 each or any integral multiple thereof not exceeding
the aggregate principal amount for each maturity at the option of the purchaser thereof; shall bear interest
at a rate or rates not exceeding 7% per annum to be determined by order of the Chairman of the BPW upon
the sale thereof; shall be payable on November 1, 2007 and semiannually thereafter; and shall mature on
November 1 in each year as follows:

YEAR

AMOUNT

YEAR

AMOUNT

2008
2009
2010
2011
2012
2013
2014
2015
2016
2017

$20,000
$20,000
$25,000
$25,000
$25,000
$25,000
$30,000
$30,000
$30,000
$35,000

2018
2019
2020
2021
2022
2023
2024
2025
2026
2027

$35,000
$35,000
$40,000
$40,000
$40,000
$45,000
$45,000
$50,000
$50,000
$55,000
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If the original purchaser shall designate certain of the bonds as term bonds, the maturities set forth
above shall become mandatory redemption requirements in accordance with the provisions of Section 8
and the form of bond set forth in Section 12.

5.

PAYMENT OF PRINCIPAL AND INTEREST. The principal of and interest on the bonds shall

be payable in lawful money of the United States. Principal shall be payable upon presentation and
surrender of the bonds to the bond registrar and paying agent as they severally mature. Interest shall be
paid to the registered owner of each bond as shown on the registration books at the close of business on the
15th day of the calendar month preceding the month in which the interest payment is due (the "interest
payment record date"). Interest shall be paid when due by check or draft drawn upon and mailed by the
bond registrar and paying agent to the registered owner on the interest payment record date at the
registered address as of said date.

6.

BOOK-ENTRY SYSTEM. Initially, one fully-registered bond for each maturity, in the aggregate

amount of such maturity, shall be issued in the name of Cede & Co., as nominee of The Depository Trust
Company (“DTC”) for the benefit of other parties (the “Participants”) in the book-entry-only transfer
system of DTC. In the event the County determines that it is in the best interest of the County not to
continue the book-entry system of transfer or that the interests of the holders of the bonds might be
adversely affected if the book-entry system of transfer is continued, the County may notify DTC and the
bond registrar and paying agent, whereupon DTC will notify the Participants of the availability through
DTC of bond certificates. In such event, the bond registrar and paying agent shall deliver, transfer and
exchange bond certificates as requested by DTC and any Participant or “beneficial owner” in appropriate
amounts in accordance with this resolution. DTC may determine to discontinue providing its services with
respect to the bonds at any time by giving notice to the County and the bond registrar and paying agent and
discharging its responsibilities with respect thereto under applicable law or the County may determine that
DTC is incapable of discharging its duties and may so advise DTC. In either such event, the County shall
use reasonable efforts to locate another securities depository. Under such circumstances (if there is no
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successor securities depository), the County and the bond registrar and paying agent shall be obligated to
deliver bond certificates in accordance with the procedures established by this resolution. In the event
bond certificates are issued, the provisions of this resolution shall apply to, among other things, the transfer
and exchange of such certificates and the method of payment of principal of and interest on such
certificates. Whenever DTC requests the County and the bond registrar and paying agent to do so, the
County and the bond registrar and paying agent shall cooperate with DTC in taking appropriate action after
reasonable notice to make available one or more separate certificates evidencing the bonds to any
Participant having bonds certificated to its DTC account or to arrange for another securities depository to
maintain custody of certificates evidencing the bonds.

Notwithstanding any other provision of this resolution to the contrary, so long as any bond is
registered in the name of Cede & Co., as nominee of DTC, all payments with respect to the principal of,
interest on and redemption premium, if any, on the bonds and all notices with respect to the bonds shall be
made and given, respectively, to DTC. The County Treasurer is authorized to sign the Blanket Issuer
Letter of Representations on behalf of the County in such form as the County Treasurer deems necessary
or appropriate in order to accomplish the issuance of the bonds in accordance with law and this resolution.
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7.

OPTIONAL PRIOR REDEMPTION. Bonds maturing prior to November 1, 2017, shall not be

subject to redemption prior to maturity. Bonds maturing on and after November 1, 2017, shall be subject
to redemption prior to maturity upon the terms and conditions set forth in the form of bond contained in
Section 12 hereof.

8.

MANDATORY PRIOR REDEMPTION. If any of the bonds are designated by the original

purchaser as term bonds such bonds shall be subject to mandatory prior redemption at par and accrued
interest in accordance with the maturity schedule set forth in Section 4 hereof and upon the terms and
conditions set forth in the form of bond contained in Section 12 hereof. The bonds to be redeemed shall be
selected by lot.

9.

BOND REGISTRAR AND PAYING AGENT. The County Treasurer shall designate, and may

enter into an agreement with, a bond registrar and paying agent for the bonds that shall be a bank or trust
company located in the State of Michigan that is qualified to act in such capacity under the laws of the
United States of America or the State of Michigan. The County Treasurer may from time to time designate
a similarly qualified successor bond registrar and paying agent.

10.

EXECUTION, AUTHENTICATION AND DELIVERY OF BONDS. The bonds shall be

executed in the name of the County by the facsimile signatures of the Chairperson of the Board of
Commissioners and the County Clerk and authenticated by the manual signature of an authorized
representative or signer for the bond registrar and paying agent and the seal of the County (or a facsimile
thereof) shall be impressed or imprinted on the bonds. After the bonds have been executed and
authenticated for delivery to the original purchaser thereof, they shall be delivered by the County Treasurer
to the purchaser upon receipt of the purchase price. Additional bonds bearing the facsimile signatures of
the Chairperson of the Board of Commissioners and the County Clerk and upon which the seal of the
County (or a facsimile thereof) is impressed or imprinted may be delivered to the bond registrar and paying
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agent for authentication and delivery in connection with the exchange or transfer of bonds. The bond
registrar and paying agent shall indicate on each bond the date of its authentication.

11.

EXCHANGE AND TRANSFER OF BONDS. Any bond, upon surrender thereof to the bond

registrar and paying agent with a written instrument of transfer satisfactory to the bond registrar and paying
agent duly executed by the registered owner or his or her duly authorized attorney, at the option of the
registered owner thereof, may be exchanged for bonds of any other authorized denominations of the same
aggregate principal amount and maturity date and bearing the same rate of interest as the surrendered bond.

Each bond shall be transferable only upon the books of the County, which shall be kept for that
purpose by the bond registrar and paying agent, upon surrender of such bond together with a written
instrument of transfer satisfactory to the bond registrar and paying agent duly executed by the registered
owner or his or her duly authorized attorney.

Upon the exchange or transfer of any bond, the bond registrar and paying agent on behalf of the
County shall cancel the surrendered bond and shall authenticate and deliver to the transferee a new bond or
bonds of any authorized denomination of the same aggregate principal amount and maturity date and
bearing the same rate of interest as the surrendered bond. If, at the time the bond registrar and paying
agent authenticates and delivers a new bond pursuant to this section, payment of interest on the bonds is in
default, the bond registrar and paying agent shall endorse upon the new bond the following: "Payment of
interest on this bond is in default. The last date to which interest has been paid is _________________."

The County and the bond registrar and paying agent may deem and treat the person in whose
name any bond shall be registered upon the books of the County as the absolute owner of such bond,
whether such bond shall be overdue or not, for the purpose of receiving payment of the principal of such
bond and for all other purposes, except that the interest payment record date shall control as to payment of
interest on any bond, and all payments made to any such registered owner, or upon his or her order, in
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accordance with the provisions of Section 5 of this resolution shall be valid and effectual to satisfy and
discharge the liability upon such bond to the extent of the sum or sums so paid and neither the County nor
the bond registrar and paying agent shall be affected by any notice to the contrary. The County agrees to
indemnify and save the bond registrar and paying agent harmless from and against any and all loss, cost,
charge, expense, judgment or liability incurred by it, acting in good faith and without negligence, in so
treating such registered owner.

For every exchange or transfer of bonds, the County or the bond registrar and paying agent may
make a charge sufficient to reimburse it for any tax, fee or other governmental charge required to be paid
with respect to such exchange or transfer, which sum or sums shall be paid by the person requesting such
exchange or transfer as a condition precedent to the exercise of the privilege of making such exchange or
transfer.
The bond registrar and paying agent shall not be required to transfer or exchange bonds or
portions of bonds which have been selected for redemption.
12.

FORM OF BONDS. The bonds shall be in substantially the following form:

UNITED STATES OF AMERICA
STATE OF MICHIGAN
COUNTY OF SANILAC
SANILAC COUNTY ARSENIC ABATEMENT
(CITY OF BROWN CITY) SYSTEM BOND, SERIES 2007
INTEREST RATE

MATURITY DATE

DATE OF ORIGINAL ISSUE

CUSIP

______________, 2007

Registered Owner:
Principal Amount:
The County of Sanilac (the "County"), State of Michigan, acknowledges itself indebted to, and for
value received, promises to pay to the Registered Owner, or registered assigns, the Principal Amount on
the Maturity Date, unless redeemed prior thereto as hereinafter provided, upon presentation and surrender
of this bond at the corporate trust office of U.S. Bank National Association, Detroit, Michigan, the bond
registrar and paying agent, and to pay to the Registered Owner, as shown on the registration books of the
County maintained by the bond registrar and paying agent, as of the close of business on the 15th day of
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the calendar month preceding the month in which an interest payment is due, by check or draft drawn upon
and mailed by the bond registrar and paying agent by first class mail postage prepaid to the Registered
Owner at the registered address, interest on the Principal Amount from the Date of Original Issue or such
later date through which interest shall have been paid until the obligation of the County with respect to the
payment of the Principal Amount is discharged at the Interest Rate per annum specified above. Interest is
payable on the first days of May and November in each year, commencing on November 1, 2007.
Principal and interest are payable in lawful money of the United States of America. Interest shall be
computed on the basis of a 360 day year of twelve 30-day months.
This bond is one of a series of bonds aggregating the principal sum of Seven Hundred Thousand
Dollars ($700,000) issued by the County under and pursuant to and in full conformity with the Constitution
and statutes of Michigan (especially Act No. 185, Public Acts of 1957, as amended) and a bond
authorizing resolution adopted by the Board of Commissioners of the County on April 23, 2007 (the
"Resolution") for the purpose of paying the cost of acquiring and constructing water supply system
facilities known as the Brown City Arsenic Abatement Project to serve the City of Brown City (the "City").
The bonds of this series are issued in anticipation of payments to be made by the City of Brown City in the
aggregate principal amount of Seven Hundred Thousand Dollars ($700,000) plus interest pursuant to a
contract between the County and the City. The full faith and credit of the City have been pledged to the
prompt payment by the City of the foregoing amount and the interest thereon as the same become due. As
additional security the full faith and credit of the County are pledged for the prompt payment of the
principal of and interest on the bonds of this series. Taxes levied by the City and the County to pay the
principal of and interest on the bonds of this series are subject to constitutional, statutory and charter tax
limitations.
This bond is transferable, as provided in the Resolution, only upon the registration books of the
County upon the surrender of this bond together with a written instrument of transfer satisfactory to the
bond registrar and paying agent duly executed by the registered owner or his or her attorney duly
authorized in writing. Upon the exchange or transfer of this bond a new bond or bonds of any authorized
denomination, in the same aggregate principal amount and of the same interest rate and maturity, shall be
authenticated and delivered to the transferee in exchange therefor as provided in the Resolution, and upon
payment of the charges, if any, therein provided. Bonds so authenticated and delivered shall be in the
denomination of $5,000 or any integral multiple thereof not exceeding the aggregate principal amount for
each maturity.
The bond registrar and paying agent shall not be required to transfer or exchange bonds or
portions of bonds which have been selected for redemption.
OPTIONAL PRIOR REDEMPTION

Bonds maturing prior to November 1, 2017, are not subject to redemption prior to maturity.
Bonds maturing on and after November 1, 2017, are subject to redemption prior to maturity at the option of
the County, in such order as shall be determined by the County, on any date on and after November 1,
2016. Bonds of a denomination greater than $5,000 may be partially redeemed in the amount of $5,000 or
any integral multiple thereof. If less than all of the bonds maturing in any year are to be redeemed, the
bonds or portions of bonds to be redeemed shall be selected by lot. The redemption price shall be the par
value of the bond or portion of the bond called to be redeemed plus interest to the date fixed for
redemption.
MANDATORY PRIOR REDEMPTION
Bonds maturing in the year ____ are subject to mandatory prior redemption at par and accrued
interest as follows:
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Principal Amount of
Bonds to be Redeemed

Redemption Date

Bonds or portions of bonds to be redeemed by mandatory redemption shall be selected by lot.
(REPEAT IF MORE THAN ONE TERM BOND)
Not less than thirty nor more than sixty days' notice of redemption shall be given by first class
mail to the registered owners of bonds called to be redeemed at their registered addresses. Failure to
receive notice of redemption shall not affect the proceedings for redemption. Bonds or portions of bonds
called for redemption shall not bear interest after the date fixed for redemption, provided funds are on hand
with the bond registrar and paying agent to redeem the same.
It is certified, recited and declared that all acts, conditions and things required to exist, happen and
be performed precedent to and in the issuance of the bonds of this series, existed, have happened and have
been performed in due time, form and manner as required by law, and that the total indebtedness of the
County, including the series of bonds of which this bond is one, does not exceed any constitutional or
statutory limitation.
IN WITNESS WHEREOF, the County of Sanilac, Michigan, by its Board of Commissioners, has
caused this bond to be executed in its name by facsimile signatures of the Chairperson of the Board of
Commissioners and the County Clerk and its County seal (or a facsimile thereof) to be impressed or
imprinted hereon. This bond shall not be valid unless the Certificate of Authentication has been manually
executed by an authorized representative of the bond registrar and paying agent.
COUNTY OF SANILAC
By:
____________________________________
Chairperson, Board of Commissioners
And:
____________________________________
County Clerk
CERTIFICATE OF AUTHENTICATION
This bond is one of the bonds described in the within mentioned Resolution.

U.S BANK NATIONAL ASSOCIATION
Bond Registrar and Paying Agent
By:

______________________________
Authorized Signer

AUTHENTICATION DATE:
ASSIGNMENT
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The following abbreviations, when used in the inscription on the face of this bond, shall be
construed as though they were written out in full according to applicable laws or regulations:
TEN COM

- as tenants in common

TEN ENT

- as tenants by the
entireties

JT TEN

- as joint tenants with
right of survivorship
and not as tenants in
common

UNIF GIFT MIN ACT - ____________ Custodian ____________
(Cust)
(Minor)
under Uniform Gifts to Minors
Act _____________________________
(State)

Additional abbreviations may also be used though not in the above list.
For value received, the undersigned hereby sells, assigns and transfers unto
_____________________________________________________________________________________
_______________________________________________________________________
(please print or type name, address and taxpayer identification number of transferee)
the within bond and all rights thereunder and does hereby irrevocably constitute and appoint
___________________ attorney to transfer the within bond on the books kept for registration thereof, with
full power of substitution in the premises.
Dated:

_______________
NOTICE: Signature(s) to this assignment must correspond with the names as it appears
upon the face of the within bond in every particular, without alteration or enlargement or
any change whatever. When assignment is made by a guardian, trustee, executor or
administrator, an officer of a corporation, or anyone in a representative capacity, proof of
authority to act must accompany this assignment.

Signature Guaranteed:
Signature(s) must be guaranteed by an eligible guarantor institution participating in a Securities Transfer
Association recognized signature guaranty program. The bond registrar and paying agent will not transfer
this bond unless the information concerning the transferee requested below is provided.

Name and Address: ___________________
PLEASE INSERT SOCIAL SECURITY
NUMBER OR OTHER IDENTIFYING
NUMBER OF TRANSFEREE.
_______________________________

___________________________________
__________________________________________
(Include information for all joint owners if the bond
is held by joint account)

_______________________________
(Insert number for first named transferee
if held by joint account)
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13.

SECURITY. The bonds shall be issued in anticipation of payments to be made by the City

pursuant to the Contract. The bonds shall be secured primarily by the full faith and credit pledge made by
the City in the Contract pursuant to the authorization contained in Act 185. As additional and secondary
security the full faith and credit of the County are pledged for the prompt payment of the principal of and
interest on the bonds as the same shall become due. If the City shall fail to make or cause to be made
payments to the County which are sufficient to pay the principal of and interest on the bonds as the same
shall become due, then an amount sufficient to pay the deficiency shall be advanced from the general fund
of the County. The ability of the County to levy ad valorem taxes to make such advances shall be subject to
constitutional and statutory limitations on the taxing power of the County.

14.

DEFEASANCE. In the event cash or direct obligations of the United States or obligations the

principal of and interest on which are guaranteed by the United States, or a combination thereof, the
principal of and interest on which, without reinvestment, come due at times and in amounts sufficient to
pay, at maturity or irrevocable call for earlier optional redemption, the principal of, premium, if any, and
interest on the bonds, shall have been deposited in trust, this resolution shall be defeased and the owners of
the bonds shall have no further rights under this resolution except to receive payment of the principal of,
premium, if any, and interest on the bonds from the cash or securities deposited in trust and the interest and
gains thereon and to transfer and exchange bonds as provided herein.

15.

DEBT SERVICE FUND. There shall be established for the bonds a Debt Service Fund which

shall be kept in a separate bank account. From the proceeds of the sale of the bonds there shall be set aside
in the Debt Service Fund any premium and accrued interest received from the purchaser of the bonds at the
time of delivery of the bonds. All payments received from the City pursuant to the Contract are pledged
for payment of the principal of and interest on the bonds and expenses incidental thereto and as received
shall be placed in the Debt Service Fund.
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16.

CONSTRUCTION FUND. The remainder of the proceeds of the sale of the bonds shall be set

aside in a construction fund for the Project and used to acquire and construct the Project in accordance with
the provisions of the Contract.

17.

SALE, ISSUANCE, DELIVERY, TRANSFER AND EXCHANGE OF BONDS. The Chairman

of the BPW is hereby authorized to select the date for the sale of the bonds, to sell the bonds at not less
than 99% of par and accrued interest in accordance with the laws of this State and to do all things
necessary to effectuate the sale, issuance, delivery, transfer and exchange of the bonds in accordance with
the provisions of this resolution; provided, however, the bonds shall not be sold unless the City has
approved, executed and delivered the Contract and the County has executed and delivered the Contract.
After the receipt of bids, the Chairman of the BPW, if he or she shall determine that it is in the best interest
of the County to do so, shall enter an order awarding the bonds to the bidder whose bid produces the
lowest true interest cost in accordance with the notice of sale. The officers, agents and employees of the
County and the BPW are authorized to execute such documents and certificates and to take all other
actions necessary and convenient to facilitate the sale and delivery of the bonds.

18.

REPLACEMENT OF BONDS. Upon receipt by the Secretary of the BPW of proof of ownership

of an unmatured bond, of satisfactory evidence that the bond has been lost, apparently destroyed or
wrongfully taken and of security or indemnity which complies with applicable law and is satisfactory to the
Secretary of the BPW, the Secretary of the BPW may authorize the bond registrar and paying agent to
deliver a new executed bond to replace the bond lost, apparently destroyed or wrongfully taken in
compliance with applicable law. In the event an outstanding matured bond is lost, apparently destroyed or
wrongfully taken, the Secretary of the BPW may authorize the bond registrar and paying agent to pay the
bond without presentation upon the receipt of the same documentation required for the delivery of a
replacement bond. The bond registrar and paying agent, for each new bond delivered or paid without
presentation as provided above, shall require the payment by the bondholder of expenses, including
counsel fees, which may be incurred by the bond registrar and paying agent and the County in replacing or
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paying the lost, destroyed or wrongfully taken bond. Any bond delivered pursuant the provisions of this
Section 18 in lieu of any bond lost, apparently destroyed or wrongfully taken shall be of the same form and
tenor and be secured in the same manner as the bond in substitution for which such bond was delivered.

19.

TAX COVENANT. The County covenants to comply with all requirements of the Internal

Revenue Code of 1986, as amended, necessary to assure that the interest on the bonds will be and will
remain excludable from gross income for federal income tax purposes. The BPW and other appropriate
County officials are authorized to do all things and to require the City to do all things necessary to assure
that the interest on the bonds will be and will remain excludable from gross income for federal income tax
purposes and that the Contract will be and remain a binding and valid obligation of the City and the
County.

20.

ESTIMATED PERIOD OF USEFULNESS AND COST OF PROJECT; PLANS AND

SPECIFICATIONS. The estimated period of usefulness of the Project is determined to be 40 years and
upwards. The estimate of cost of the Project of not less than $700,000 is approved. The plans and
specifications for the Project prepared by Rowe Incorporated, which were used to obtain construction bids
for the Project, are approved.

21.

FORM OF NOTICE OF SALE. The Notice of Sale for the bonds shall be published in

accordance with law in The Bond Buyer and shall be in substantially the following form, with such
changes thereto as approved by the Chairman of the BPW:
OFFICIAL NOTICE OF SALE
$700,000
COUNTY OF SANILAC, MICHIGAN
SANILAC COUNTY ARSENIC ABATEMENT
(CITY OF BROWN CITY) SYSTEM BONDS, SERIES 2007

SEALED BIDS for the purchase of the above bonds will be received by the County of Sanilac (the
"County") at the office of the County Treasurer, 60 West Sanilac Avenue, Sandusky, Michigan, on the ___
day of ___________, 2007, until _____ _.m., Eastern Daylight Time, at which time and place the bids will
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be publicly opened and read. Sealed bids also will be received on the same date and until the same time by
an agent of the undersigned at the offices of the Municipal Advisory Council of Michigan, 1445 First
National Building, Detroit, Michigan 48226, where they will be opened and read publicly. Bidders may
choose either location to present bids and good faith checks, but not both locations.
IN THE ALTERNATIVE: Bids may be submitted electronically via PARITY pursuant to this Notice on
the same date and until the same time, but no bid will be received after the time for receiving bids specified
above. To the extent any instructions or directions set forth in PARITY conflict with this Notice, the terms
of this Notice shall control. For further information about PARITY, potential bidders may contact ACI
Finance, Inc. at (517) 623-6250 or PARITY at (212) 849-5021.
BOND DETAILS: The bonds will be fully registered bonds of the denomination of $5,000 each or any
integral multiple thereof not exceeding the aggregate principal amount for each maturity at the option of
the purchaser thereof, dated June 1, 2007, and will bear interest from their date payable on November 1,
2007, and semiannually thereafter
The bonds will mature on November 1 as follows:

YEAR

AMOUNT

YEAR

AMOUNT

2008
2009
2010
2011
2012
2013
2014
2015
2016
2017

$20,000
$20,000
$25,000
$25,000
$25,000
$25,000
$30,000
$30,000
$30,000
$35,000

2018
2019
2020
2021
2022
2023
2024
2025
2026
2027

$35,000
$35,000
$40,000
$40,000
$40,000
$45,000
$45,000
$50,000
$50,000
$55,000

TERM BOND OPTION: Bidders shall have the option of designating bonds maturing in the years 2017
through final maturity as serial bonds or term bonds, or both. The bidder must designate whether each of
the principal amounts shown above for the years 2017 through final maturity represents a serial maturity or
a mandatory redemption requirement for a term bond maturity. There may be more than one term bond
designated. In any event, the above principal amount scheduled for the years 2017 through final maturity
shall be represented by either serial bond maturities or mandatory redemption requirements, or a
combination of both. Any such designation must be made at the time bids are submitted.
PRIOR REDEMPTION:
A.
MANDATORY REDEMPTION. Bonds designated as term bonds shall be subject to
mandatory redemption at par and accrued interest on the dates and in the amounts corresponding to the
annual principal maturities hereinbefore set forth. The bonds or portions of bonds to be redeemed shall be
selected by lot.
B.
OPTIONAL REDEMPTION. Bonds maturing prior to November 1, 2017, are not
subject to redemption prior to maturity. Bonds maturing on and after November 1, 2017, are subject to
redemption prior to maturity, at the option of the City, in such order as determined by the City in whole or
in part, on any date on and after November 1, 2016, in integral multiples of $5,000 and by lot within a
maturity, at par value of the bond or portion of the bond called to be redeemed, plus accrued interest to the
redemption date.
C.

NOTICE OF REDEMPTION. Not less than thirty nor more than sixty days' notice of
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redemption shall be given by first class mail to the registered owner at the registered address. Failure to
receive notice of redemption shall not affect the validity of the proceedings for redemption. Bonds or
portions of bonds called for redemption shall not bear interest after the redemption date, provided, funds
are on hand with the bond registrar and paying agent to redeem the bonds called for redemption.
INTEREST RATE AND BIDDING DETAILS: The bonds shall bear interest at a rate or rates not
exceeding 7% per annum, to be fixed by the bids therefor, expressed in multiples of 1/8 or 1/20 of 1% or
both. The interest on any one bond shall be at one rate only and all bonds maturing in any one year must
carry the same interest rate. Bonds maturing in each year shall bear interest at a rate that is not less than
the rate borne by the bonds maturing in the immediately preceding year. No proposal for the purchase of
less than all of the bonds or at a price less than 99% of their par value will be considered.
BOOK-ENTRY-ONLY: The bonds will be issued in book-entry-only form as one fully registered bond
per maturity and will be registered in the name of Cede & Co., as nominee for The Depository Trust
Company (“DTC”), New York, New York. DTC will act as securities depository for the bonds. Purchase
of the bonds will be made in book-entry-only form, in the denomination of $5,000 or any integral multiple
thereof. Purchasers will not receive certificates representing their interest in bonds purchased.
BOND REGISTRAR AND PAYING AGENT: The bonds shall be payable as to principal in lawful
money of the United States upon surrender thereof at the corporate trust office of U.S. Bank National
Association, Detroit, Michigan, the bond registrar and paying agent. Interest shall be paid to the registered
owner of each bond as shown on the registration books at the close of business on the 15th day of the
calendar month preceding the month in which the interest payment is due. Interest shall be paid when due
by check or draft drawn upon and mailed by the bond registrar and paying agent to the registered owner at
the registered address. As long as DTC, or its nominee Cede & Co., is the registered owner of the bonds,
payments will be made directly to such registered owner. Disbursement of such payments to DTC
participants is the responsibility of DTC and disbursement of such payments to the beneficial owners of the
bonds is the responsibility of DTC participants and indirect participants. The County may from time to
time, designate a successor bond registrar and paying agent.
PURPOSE AND SECURITY: The bonds are issued under the provisions of Act 185, Public Acts of
Michigan 1957, as amended, and a bond resolution (the "Bond Resolution") adopted by the Board of
Commissioners of the County on April 23, 2007, for the purpose of paying part of the cost of acquiring
arsenic abatement facilities to serve the City of Brown City, and paying the cost of issuing the bonds.
The bonds, except to the extent payable from bond proceeds, are secured primarily by the full faith and
credit pledge of the City of Brown City pursuant to a contract with the County. As additional and
secondary security, the full faith and credit of the County have been pledged to pay the principal of and
interest on the bonds when due. The ability of the City of Brown City and the County to levy taxes to raise
money to pay the principal of and interest on the bonds is subject to applicable constitutional, statutory and
charter limitations.
The rights and remedies of bondholders are subject to bankruptcy and other laws affecting creditors' rights
now existing or hereafter enacted.
GOOD FAITH: A certified or cashier's check drawn upon an incorporated bank or trust company or a
financial surety bond, in the amount of $7,000 and payable to the order of the Treasurer of the County, is
required for each bid as a guarantee of good faith on the part of the bidder, to be forfeited as liquidated
damages if such bid be accepted and the bidder fails to take up and pay for the bonds. If a check is used, it
must accompany the bid. If a financial surety bond is used, it must be from an insurance company licensed
to issue such a bond in the State of Michigan and such bond must be submitted to the Treasurer of the
County or the Municipal Advisory Council of Michigan prior to the opening of the bids. The financial
surety bond must identify each bidder whose good faith deposit is guaranteed by the financial surety bond.
If the bonds are awarded to a bidder utilizing a financial surety bond, then that purchaser (the "Purchaser")
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is required to submit its good faith deposit to the County in the form of a cashier's check (or wire transfer
such amount as instructed by the Treasurer of the County or its financial advisor) not later than Noon,
Michigan Time, on the next business day following the award. If the good faith deposit is not received by
that time, the County may draw upon the financial surety bond to satisfy the good faith deposit
requirement. The good faith deposit will be applied to the purchase price of the bonds. In the event the
Purchaser fails to honor its accepted bid, the good faith deposit will be retained by the County. No interest
shall be allowed on the good faith check and checks of the unsuccessful bidders will be returned to each
bidder's representative or by mail. The good faith check of the successful bidder will be cashed and
payment for the balance of the purchase price of the bonds shall be made at the closing.
AWARD OF BONDS: The bonds will be awarded to the bidder whose bid produces the lowest true
interest cost to the County. True interest cost shall be computed by determining the annual interest rate
(compounded semiannually) necessary to discount the debt service payments on the bonds from the
payment dates thereof to __________ __, 2007, and to the price bid.
LEGAL OPINION: Bids shall be conditioned upon the approving opinion of Dickinson Wright PLLC,
attorneys of Detroit, Michigan, which will be furnished without expense to the purchaser of the bonds at
the delivery thereof. The fees of Dickinson Wright PLLC for services provided in connection with such
approving opinion are expected to be paid from bond proceeds. Except to the extent necessary to issue its
approving opinion as to the validity of the bonds, Dickinson Wright PLLC has made no inquiry as to any
financial information, statements or material contained in any financial documents, statements or materials
that have been or may be furnished in connection with the authorization, issuance or marketing of the
bonds and accordingly will not express any opinion with respect to the accuracy or completeness of any
such financial information, statements or materials.
TAX MATTERS: The approving opinion of bond counsel will include an opinion to the effect that, under
existing law, the interest on the bonds (a) is excluded from gross income for federal income tax purposes
and (b) is not an item of tax preference for purposes of the federal alternative minimum tax imposed on
individuals and corporations; however, such opinion will note that certain corporations must take into
account interest on the bonds in determining adjusted current earnings for the purpose of computing such
alternative minimum tax. The opinion set forth in clause (a) above will be subject to the condition that the
County comply with certain requirements of the Internal Revenue Code of 1986, as amended (the "Code"),
that must be satisfied subsequent to the issuance of the bonds in order that the interest thereon be (or
continue to be) excluded from gross income for federal income tax purposes. Failure to comply with
certain of such requirements could cause the interest on the bonds to be included in gross income
retroactive to the date of issuance of the bonds. The County has covenanted to comply with all such
requirements. Bond counsel will express no opinion regarding other federal tax consequences arising with
respect to the bonds.
The County has designated the bonds as "qualified tax-exempt obligations" for purposes of Section
265(b)(3) of the Code.
The successful bidder will be required, as a condition of delivery of the bonds, to certify the "issue
price" of the bonds within the meaning of Section 1273 of the Code, which will include a
representation that at least 10 percent of each maturity of the bonds has been sold to the public at a
price not exceeding the stated initial offering price. In addition, if the successful bidder obtains a
municipal bond insurance policy or other credit enhancement for the bonds in connection with their
original issuance, the successful bidder will be required, as a condition of delivery of the bonds, to certify
that the premium for the municipal bond insurance policy will be less than the present value of the interest
expected to be saved as a result of such insurance or other credit enhancement. The form of an acceptable
certificate will be provided by bond counsel.
The approving opinion of bond counsel will include an opinion to the effect that under existing law, the
bonds and the interest thereon are exempt from all taxation by the State of Michigan or by any taxing
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authority within the State of Michigan, except estate taxes and taxes on gains realized from the sale,
payment or other disposition thereof.
CUSIP: CUSIP numbers will be imprinted on all bonds of this issue at the County's expense. An
improperly printed number will not constitute basis for the Purchaser to refuse to accept delivery. The
Purchaser shall be responsible for requesting assignment of numbers and for payment of any charges for
the assignment of numbers.
DELIVERY OF BONDS: The County will furnish bonds ready for execution at its expense. Bonds will
be delivered without expense to the Purchaser through DTC in New York, New York. The usual closing
documents, including a certificate that no litigation is pending affecting the issuance of the bonds, will be
delivered at the time of the delivery of the bonds. If the bonds are not tendered for delivery by twelve
o'clock noon, Eastern Daylight Time, on the 45th day following the day of sale, or the first business day
thereafter if the 45th day is not a business day, the successful bidder may on that day, or any time thereafter
until delivery of the bonds, withdraw its proposal by serving notice of cancellation, in writing, on the
undersigned, in which event the County shall promptly return the good faith deposit. Payment for the
bonds shall be made in Federal Reserve Funds. Accrued interest to the date of delivery of the bonds shall
be paid by the purchaser at the time of delivery.
FINANCIAL CONSULTANT: Further information with respect to the bonds may be obtained from ACI
Finance, Inc., 365 Broken Hills Drive, Mason, Michigan 48854-8603. Telephone: (517) 623-6250.
Facsimile: (517) 623-6252.
THE RIGHT IS RESERVED TO REJECT ANY OR ALL BIDS.

Kathy Dorman, Treasurer
County of Sanilac, Michigan

22.

QUALIFIED TAX-EXEMPT OBLIGATIONS.

The bonds are designated as Qualified Tax-

Exempt Obligations as described in Section 265(b)(3)(B) of the Internal Revenue Code of 1986, as
amended.

23.

CONFLICTING RESOLUTIONS. All resolutions and parts of resolutions insofar as they may be

in conflict herewith are hereby rescinded.

Exhibit A
Brown City Water Treatment Plant, Well #3
The proposed improvements to the City of Brown City water system include the installation of a water
treatment system to remove iron and arsenic from the raw drinking water. The proposed project involves
the following work:
•
•

Demolition of the existing well house at well #3
Construction of a new building to enclose the proposed water treatment system and existing well.
Proposed construction is concrete masonry unit construction with a rubber membrane roof.
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•

•
•
•

Installation of a water treatment system manufactured by Severn Trent Services. The system
which will use Sorb33 adsorption media, will include two sets of skid mounted filter vessels (two
vessels per skid). Each skid has a capacity to treat up to 300 gpm. The water treatment system
will have a capacity of treating 600 gpm.
Installation of a chemical feed system for chlorination.
Upgrades to the existing electrical system.
Installation of a new Supervisory Controls and Data Acquisition (SCADA) system that will
control both wells #3 and #4. The SCADA system will have a phone line for sending alarm
signals to the responsible parties.

Exhibit B
The Project as described in Exhibit A will have a useful life of at least 40 years. The Project cost estimate
is as follows:
Construction
Engineering
Cost of Issuance
County Administrative Charge
Contingency
Total

$615,000
78,000
20,000
15,000
46,125
$774,125

FURTHER, AUTHORIZES THE COUNTY CLERK, TREASURER AND
ADMINISTRATOR TO MAKE THE ADJUSTMENTS NECESSARY TO DO SO.
Discussion was held on the estimate for the bids ranging from $615,000 to $627,000.
Treasurer Dorman reported she met with bond counsel and the City Administrator to
review and approve the payment schedule.. She requested the Board make some minor
language corrections and to add Exhibits A & B. Yes: Hunt, Schramm, Ruby, Walters,
Russell, Vincent and Merriman. No: None. Resolution declared adopted.

FA-079-07 MOVED BY COMMISSIONER RUBY AND SECONDED BY
COMMISSIONER WALTERS THAT IN ACCORDANCE WITH THE INTERIM
FINAL ACT 312 AWARD FOR P.O.A.M. AND AS DIRECTED BY ARBITRATOR
GRAVELLE, THE SANILAC COUNTY BOARD OF COMMISSIONERS HEREBY
AUTHORIZES THE IMPLEMENTATION OF THE PROVISIONS CONTAINED
THEREIN AS SOON AS PRACTICABLE. THEREFORE, IN ACCORDANCE
WITH THE LEGAL REQUIREMENTS OF ACT 312, SAID RULING SHALL BE
IMPLEMENTED EFFECTIVE MAY 1, 2007. FURTHER, ALL RETROACTIVE
COMPENSATION WILL BE AWARDED AS SOON AS PRACTICABLE AND
PROVIDED TO ELIGIBLE EMPLOYEES IN PAYROLL FORM FOLLOWING
THE COMPLETION OF ALL NECESSARY CALCULATION PROCEDURES TO
ENSURE COMPLIANCE WITH SAID 312 AWARD. FURTHER, IN ORDER FOR
SANILAC COUNTY TO PROVIDE EFFECTIVE HEALTH INSURANCE AT AN
AFFORDABLE PREMIUM WITH NO PREMIUM CO-PAY FOR ELIGIBLE
EMPLOYEES, THE BOARD HEREBY AUTHORIZES AND DIRECTS THE
ADMINISTRATOR TO MOVE ALL ELIGIBLE EMPLOYEES TO A PPO III
BLUE CROSS/BLUE SHIELD COMPARABLE PLAN WITH A $10 OFFICE CO-
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PAY AND $10/$20 Rx CO-PAY. FURTHER, THIS COVERAGE SHALL TAKE
EFFECT ON MAY 1, 2007. IT IS FURTHER DIRECTED THAT EMPLOYEES BE
NOTIFIED OF THE PLAN PROVISIONS AND PROVIDED WITH ALL
NECESSARY INFORMATION ON PLAN COVERAGES AND UTILIZATION
PROCEDURES.
FURTHER, THE EMPLOYER SHALL PROVIDE ALL
NECESSARY INFORMATION TO ALL ELIGIBLE EMPLOYEES ON
UTILIZATION AND COVERAGES IF PROCEDURES ARE MODIFIED WITH
DENTAL OR VISION COVERAGE AS A RESULT OF A CHANGE IN CARRIERS
AND/OR ADMINISTRATIVE PROCEDURES. FURTHER, AUTHORIZES THE
COUNTY CLERK, TREASURER AND ADMINISTRATOR TO MAKE THE
ADJUSTMENTS NECESSARY TO DO SO.
Administrator Males reported COAM is
not included in the award. Yes:
Walters, Hunt, Ruby, Russell, Vincent, Schramm and
Merriman. No: None. Motion carried.
FA-079(A)-07 MOVED BY COMMISSIONER RUBY AND SECONDED BY
COMMISSIONER HUNT THAT THE SANILAC COUNTY BOARD OF
COMMISSIONERS HEREBY APPROVES A MODIFICATION OF THE HEALTH
INSURANCE PLAN DEFINED IN THE ARBITRATION AWARD FOR POAM
FOR THE MAXIMUM OUT OF POCKET AMOUNT.
THE AMOUNT
CONTAINED IN THE PPO III PLAN IS $1,000/$2,000. THE COUNTY
ADMINISTRATOR IS HEREBY DIRECTED TO REDUCE THE MAXIMUM OUT
OF POCKET AMOUNT FOR ALL ELIGIBLE SANILAC COUNTY EMPLOYEES
FROM $1,000/$2,000 TO $500/$1,000. SAID OUT OF POCKET REDUCTION
SHALL TAKE EFFECT ON MAY 1, 2007, AND REMAIN IN EFFECT AS LONG
AS IT IS FINANCIALLY FEASIBLE. THE BOARD OF COMMISSIONERS MAY
AT ANY TIME DISCONTINUE THESE REDUCED OUT OF POCKET
MAXIMUMS AND REINSTATE THE $1,000/$2,000 AMOUNTS. Discussion was held
on the deductible remaining the same. Administrator Males reported the County will wrap
to $1,000. Yes: Schramm, Vincent, Hunt, Walters, Russell, Ruby and Merriman. No:
None. Motion carried.
FA-080-07 MOVED BY COMMISSIONER RUBY AND SECONDED BY
COMMISSIONER WALTERS THAT THE SANILAC COUNTY BOARD OF
COMMISSIONERS HEREBY APPROVES THE PAYMENT OF ADDITIONAL
GENERAL FUND BANK ACCOUNT CHECKS CHARGED TO MARCH 2007 IN
THE AMOUNT OF $2,119,636.91:
$1,105,200.28
$48,119.37
$966,317.26
$2,119,636.91

ADDITIONAL ALL FUNDS
ACH PAYMENTS
PAYROLL
TOTAL

FURTHER, AUTHORIZES THE COUNTY CLERK, TREASURER AND
ADMINISTRATOR TO IMPLEMENT AND TO MAKE THE ADJUSTMENTS
NECESSARY TO DO SO. Motion carried.
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FA-081-07 MOVED BY COMMISSIONER RUBY AND SECONDED BY
COMMISSIONER WALTERS THAT THE SANILAC COUNTY BOARD OF
COMMISSIONERS HEREBY APPROVES THE PAYMENT OF 2007 CURRENT
CLAIMS FOR THE GENERAL BANK ACCOUNT IN THE AMOUNT OF
$40,952.15. FURTHER, AUTHORIZES THE COUNTY CLERK, TREASURER
AND ADMINISTRATOR TO IMPLEMENT AND TO MAKE THE
ADJUSTMENTS NECESSARY TO DO SO. Motion carried.
FA-082-07 MOVED BY COMMISSIONER RUBY AND SECONDED BY
COMMISSIONER WALTERS THAT THE SANILAC COUNTY BOARD OF
COMMISSIONERS HEREBY ACCEPTS THE REPORT ON ROAD
COMMISSION BENEFITS FROM LEGAL COUNSEL AND REFERS THE
MATTER TO THE MAY 7, 2007, FINANCE & ADMINISTRATION
COMMITTEE FOR FURTHER STUDY AND REVIEW.
Motion carried.
Public Comments:
None.
MOVED BY COMMISSIONER SCHRAMM AND SECONDED BY
COMMISSIONER HUNT THAT WE GO INTO CLOSED SESSION FOR THE
PURPOSE OF DISCUSSING COAM LABOR BARGAINING STATUS AT 12:15
P.M. Yes: Vincent, Ruby, Russell, Walters, Hunt, Schramm and Merriman. No:
None. Motion carried.
MOVED BY COMMISSIONER WALTERS AND SECONDED BY
COMMISSIONER SCHRAMM THAT WE RETURN TO REGULAR SESSION
AT 12:40 P.M. Motion carried.
MOVED BY COMMISSIONER RUBY AND SECONDED BY
COMMISSIONER WALTERS THAT WE ADJOURN THE STATUTORY
MEETING OF APRIL 10, 2007, AT 12:40 P.M. Motion carried.
______________________________
John Merriman, Chairperson

__________________________________
Linda I. Kozfkay, County Clerk
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